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* K-2 and K-3 Reporting

* Employee Retention Tax Credit

* Sales and Use Tax Compliance Matters

* Federal Taxation of Virtual Currencies
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s TAX:ROTROURRIRACTICAL CONSIDERATIONS FOR JAXPAYERS

* New for the 2021 Tax Year

Extension of Schedule K

Extension of Schedule K-1

sl AX:POTPOURRI;-PRACTICAL CONSIDERATIONS FORTAXPAYERS

* Intention is to report items that partners/shareholders need to calculate
their U.S. Income Tax liability when considering international deductions
and credits

* Foreign Activity was previously reported in Box 16 of Schedule K-1

* TCJA changed the international tax system by adding:
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* Who must file?

2021 transitional relief
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* Who must file?

Entity must verify with each direct/indirect partner/shareholder that info
needed to complete Form 1116 and 1118 is not needed

Partnerships that have no foreign activity and in which all partners are less
than 10% LPs
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* Specific K-2 Items — Extension of Form 1065
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* Specific K-2 Items — Extension of Form 1065
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* Specific K-2 Items — Extension of Form 1065

Breaks out effectively connecting and non-effectively connected income
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 Specific K-3 Items
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 Utilizing the K-3
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e Basic Qualification

* Income Inclusion Concerns

* Processing Concerns
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* October 19, 2022
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Tax Potpourri: Practical Considerations for Taxpayers
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* Online Merchants Guild v. C. Daniel Hassell (September 9, 2022)
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* IRS Definition of Virtual Currency

* Cryptocurrency is a form of virtual currency
* 1,600+ cryptocurrencies

* Bitcoin = Approximately $20,000 for 1 coin
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* Virtual Currency is treated as property for federal tax purposes

* Receipt of virtual currency as a payment for goods/services is
considered gross income at the FMV

* Page 1 of Form 1040
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« Selling/exchanging virtual currency

USD/Currency
Property
Services
GROSSMAN YANAK & FORD LLP ANNUAL CPE DAY — NOVEMBER 3, 2022
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« Selling/exchanging virtual currency

sl AX:POTPOURRI;-PRACTICAL CONSIDERATIONS FORTAXPAYERS

- FBAR/FATCA

As of July 2021, virtual currency balances are not reportable on the FBAR

Separate reporting when holding specific foreign financial assets (Form 8938)
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* Mining Bitcoin

Self-employment income
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* Wages/Compensation

Appropriate payroll taxes

Backup withholding rules/regulations
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