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• Mid-term Elections and Future Tax Law Changes

• Year-end Tax Legislation

• Recent Tax Law Changes

• Business-related Tax Matters

• Mergers & Acquisitions – Our Experiences

• Individual-related Tax Matters

GENERAL DISCUSSION POINTS
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Source: Balance of Power in the Senate | Bloomberg Government (bgov.com)

BALANCE OF POWER IN CONGRESS

Source: Who Will Control the House | Bloomberg Government (bgov.com)

Yellow indicates independents 
who caucus with the Democrats

Gray indicates vacant seats in AK, NY (2) and MN
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https://about.bgov.com/brief/balance-of-power-a-partisan-convergence-in-the-senate/
https://about.bgov.com/brief/balance-of-power-the-house-seats-up-for-grabs/
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• The Democrats currently control both Houses of Congress

− A one-seat net change in the Senate changes control of the Senate

− A seven-seat net change in the House changes control of the House

• If the Republicans take control of Congress, major (non-partisan) tax changes 
are unlikely

• If the Democrats retain control of Congress, non-partisan tax changes are likely 
(over the next two years)

• Since 1934, the President’s party has averaged a loss of 28 House seats and four 
Senate seats, and has gained seats in both Houses of Congress only twice

MID-TERM ELECTIONS
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• Will there be a significant tax package passed before year-end?

− There is bipartisan interest in certain tax matters that will likely be addressed 
prior to year-end (clean energy and energy-related)

− Without GOP backing, the only option is a reconciliation bill, which takes time

− Revising the R&D deduction is high on the list of the GOP

− An enhanced child tax credit may be used as an offset to gain bipartisan 
support for these two issues

YEAR-END TAX LAW CHANGES
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• TCJA – 2017 tax law

• SECURE Act – December 2019

• Build Back Better Act – Spring/Summer 2021

− This massive bill never made it to a Senate vote as one  Senator voiced his 
concern over the bill and publically noted that he would not vote for it

• Infrastructure Bill – enacted November 2021

“RECENT” TAX LAW CHANGES
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• The Inflation Reduction Act of 2022

− “An Act to provide for reconciliation pursuant to title II of S.Con Res. 14”  

− Signed by President Biden on August 16, 2022

− The legislation includes large investments to make health care and prescription 
drugs more affordable, fight climate change and tax wealthy corporations

− According to the Congressional Budget Office (CBO), a federal agency that 
provides budget and economic information to Congress, the bill will barely 
make a dent on inflation in the near term – and it could even nudge it upward

2022 TAX LAW CHANGES
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• Policy changes that are NOT in the new law include (but, not limited to):

− Increases in individual tax rates, corporate tax rates & individual capital gains rates

− Changes to the estate and gift tax rules

− Changes to the state and local tax (SALT) deduction

− Changes to the “carried interest” rules

− Modifications to treatment of research and experimentation (R&E) expenditures

THE INFLATION REDUCTION ACT OF 2022
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• The budget reconciliation legislation includes law changes related 
to tax, climate change, energy and healthcare, including:

− Health Care
• Extension of the ACA through 2025

− Energy Efficient Home Improvement Credits 
• Increased credits starting in 2023

− Residential Clean Energy Credit
• Extended through 2034

THE INFLATION REDUCTION ACT OF 2022 (CONTINUED)
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• The budget reconciliation legislation includes law changes related 
to tax, climate change, energy and healthcare, including:

− Clean Vehicle Credits

• Tax credits based on the purchase price of the clean vehicle

• Limitations based on AGI

• Starting in 2024, the IRA establishes a mechanism that will allow car buyers to 
transfer the credit to dealers at the point of sale so they can directly reduce the 
purchase price

THE INFLATION REDUCTION ACT OF 2022 (CONTINUED)
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• Tax Provisions

− New 15% alternative minimum tax (AMT) on certain large corporations 
(beginning in 2023) with at least $1B in average adjusted pre-tax net income

− New 1% excise tax on corporate share buybacks by certain publicly traded 
corporations

− New section 461(l) loss limitation rules for noncorporate taxpayers

− Reinstatement of Superfund taxes on crude oil and petroleum products

THE INFLATION REDUCTION ACT OF 2022 (CONTINUED)
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• Law provides approximately $79B in additional funding (including 
$45B for tax enforcement) for the IRS over the next 10 years

− Is the IRS hiring 87,000 agents to audit you, and are you now at higher risk?

− The IRS – Is it going to get better?
• NO

− The IRS – Can it get worse?
• YES

THE INFLATION REDUCTION ACT OF 2022 (CONTINUED)
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• Options:

− IRS online accounts   (https://www.irs.gov/payments/your-online-account)

− Where’s My Refund? tool   (https://www.irs.gov/refunds)

− Keep calling

− Taxpayer Advocate Service   (https://www.irs.gov/taxpayer-advocate)

DEALING WITH THE IRS
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https://www.irs.gov/payments/your-online-account
https://www.irs.gov/refunds
https://www.irs.gov/taxpayer-advocate
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• Is Pennsylvania worse than the IRS?

− YES

• Options:

− My PATH Pennsylvania tax hub (https://mypath.pa.gov/) 

− Where’s My Refund? tool (https://mypath.pa.gov/_/#1)

− Keep calling or schedule a call

− Submit a question

DEALING WITH THE PA DEPARTMENT OF REVENUE
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• Released October 18, 2022 

• Increase of roughly 7% to account for inflation

• Increases will affect individual tax brackets, deductions and credits 
for the 2023 tax year

• The gift tax limit has been increased to $17,000 (from $16,000)

IRS ANNUAL INFLATION ADJUSTMENTS
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• Foreign reporting is more important and more complex

• The bonus depreciation rules are changing in 2023 (80% vs. 100%)

• Net operating loss (NOL) limitations

• Schedules K2 and K3 – foreign reporting

BUSINESS-RELATED TAX CHANGES
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• Business-related considerations

− Nexus concerns and problems – Remote working is a potential problem

− Filing requirements and problems are never-ending – Protect yourself here

− Non-income tax filing issues (sales and use tax)

− Change to the Pennsylvania CNI rate

STATE TAX MATTERS
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• The sale of small/middle market businesses
− Virtual site visits, inventory observations and closings

• Restructuring the entity prior to an acquisition

• Benefits of first-year bonus depreciation in an acquisition of assets 
(deemed or actual)

• Recapture issues (ordinary income upon disposition)

• State tax mandatory withholding issues

MERGERS AND ACQUISITIONS
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• Deferral strategies, acceleration strategies – timing can significantly 
change your tax bill

• Bunching itemized deductions

• QCDs – Qualified Charitable Distribution 

• Contributions of appreciated securities

INDIVIDUAL TAX PLANNING STRATEGIES & IDEAS
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• Section 199A – Do you qualify?

• Excess business loss limitations

• QOZ opportunities – Qualified Opportunity Zones

INDIVIDUAL TAX PLANNING STRATEGIES & IDEAS (CONT.)
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• State tax considerations

− EITC matters in Pennsylvania

− Filing in the right taxing jurisdictions

INDIVIDUAL TAX PLANNING STRATEGIES & IDEAS (CONT.)
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