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* The Democrats currently control both Houses of Congress

* If the Republicans take control of Congress, major (non-partisan) tax changes
are unlikely

* If the Democrats retain control of Congress, non-partisan tax changes are likely
(over the next two years)

* Since 1934, the President’s party has averaged a loss of 28 House seats and four
Senate seats, and has gained seats in both Houses of Congress only twice
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* Will there be a significant tax package passed before year-end?
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TCJA — 2017 tax law

SECURE Act — December 2019

Build Back Better Act — Spring/Summer 2021

Infrastructure Bill - enacted November 2021
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* The Inflation Reduction Act of 2022
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* Policy changes that are NOT in the new law include (but, not limited to):

b EDERAL & STATE TAXUPDATE -

* The budget reconciliation legislation includes law changes related
to tax, climate change, energy and healthcare, including:

Extension of the ACA through 2025

Increased credits starting in 2023

Extended through 2034

11/03/2002 5



FEDERAL & STATE TAX UPDATE GYF ANNUAL CPE DAY

s EDER AL &S TATETAXUPDATE - - -

* The budget reconciliation legislation includes law changes related
to tax, climate change, energy and healthcare, including:

Tax credits based on the purchase price of the clean vehicle
Limitations based on AGI

Starting in 2024, the IRA establishes a mechanism that will allow car buyers to

transfer the credit to dealers at the point of sale so they can directly reduce the
purchase price
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* Tax Provisions
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« Law provides approximately $79B in additional funding (including
$45B for tax enforcement) for the IRS over the next 10 years
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* Options:

https://www.irs.gov/payments/your-online-account

https://www.irs.qov/refunds

https://www.irs.qgov/taxpayer-advocate
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* Is Pennsylvania worse than the IRS?

* Options:
https://mypath.pa.gov/,
https://mypath.pa.qgov/ /#1
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* Released October 18, 2022

* Increase of roughly 7% to account for inflation

* Increases will affect individual tax brackets, deductions and credits
for the 2023 tax year

* The gift tax limit has been increased to $17,000 (from $16,000)
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* Foreign reporting is more important and more complex

* The bonus depreciation rules are changing in 2023 (80% vs. 100%)
* Net operating loss (NOL) limitations

* Schedules K2 and K3 — foreign reporting
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* Business-related considerations

11/03/2002 9



FEDERAL & STATE TAX UPDATE GYF ANNUAL CPE DAY

s EDER AL &S TATETAXUPDATE - - -

The sale of small/middle market businesses

Restructuring the entity prior to an acquisition

Benefits of first-year bonus depreciation in an acquisition of assets
(deemed or actual)

Recapture issues (ordinary income upon disposition)

State tax mandatory withholding issues
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» Deferral strategies, acceleration strategies — timing can significantly
change your tax bill

* Bunching itemized deductions
* QCDs — Qualified Charitable Distribution

» Contributions of appreciated securities
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* Section 199A - Do you qualify?

* Excess business loss limitations

* QOZ opportunities — Qualified Opportunity Zones
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e State tax considerations
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