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Navigating the Form 990 & Other Non-Profit Tax Issues

Introduction

= Form 990 is lengthy and complex

= Time consuming to gather financial and nonfinancial data
from multiple parties

= Long process from end of fiscal year to actual filing of the
return

= Challenging to understand IRS terminology in the forms
and instructions
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Navigating the Form 990 & Other Non-Profit Tax Issues

Introduction

= Complexity of the Form increases likelihood of errors
= Risk of penalties or loss of tax exemption

= Form 990-T for certain taxable activities

= Forms are publicly available information
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Today’s Agenda

= Provide an overview of the Form 990 layout

Address common errors in reporting

Identify red flags
Discuss differences between the Form 990 and GAAP
Examine tax considerations for NFPs (UBIT)

Review the state registration requirements
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Requirements for Filing

Form 990N = Less than $50,000 in Gross Receipts
Form 990EZ = Gross Receipts < $200k and Total Assets < $500k
Form 990 = Gross Receipts > $200k or Total Assets > $500k

Extension: Must File Form 8868 by due date; Automatic 6-month
extension granted upon request

Penalty for filing late: $20 or $100 per day

Reasonable Cause abatement
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Outline of Form 990

Part | Summary
Part 11l Statement of Program Service Accomplishments
Part IV Checklist of Required Schedules

Part V Statements Regarding Other IRS Filings and Tax
Compliance

Part VI Governing Body and Management

Part VII Compensation of Officers, Directors etc.
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Outline of Form 990 (cont.)

Part VIII Statement of Revenue

Part IX Statement of Functional Expenses

Part X Balance Sheet

Part XI Reconciliation of Net Assets
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Navigating the Form 990 & Other Non-Profit Tax Issues

Part I: Summary

= Snapshot of the Organization’s key financial, management
and operational data

= Revenue and Expense items are entered in a two-year
format (prior year and current year)

= Expenses are reported in Part | by natural classification
(such as grants, benefits to members, salaries, and so on)
rather than by functional classification (program,
management/general, and fundraising)
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Part Ill: Statement of Program Service Accomplishments
= |n this part, an organization describes:

— Their mission

— Program service accomplishments

— Changes in program services
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Part IV: Checklist of Required Schedules

= Contains 38 yes or no questions wherein an affirmative answer
requires organization to complete one of 16 additional schedules

— Section 501(c)(3) organizations: Schedule A
— Endowments: Schedule D

— Activities outside of the U.S.: Schedule F

More than $15,000 of fundraising income: Schedule G

Transactions with insiders: Schedule L
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Part V: Statements Regarding Other IRS Filings and
Tax Compliance

= Contains 14 multi-part questions and includes information
regarding tax compliance that is intended to alert the
organization to other potential federal tax compliance
matters and obligations
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Part VI: Governance, Management and Disclosure
= Asks for information about the entity’s governing body
— Caused much debate when issued for use in 2008 tax year

— Many thought questions created presumption of
wrongdoing and noncompliance

— IRS and other proponents of this form argue that good
governance and accountability practices provide
safeguards
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Part VI: Governance, Management and Disclosure
= Board composition/independence
= QOrganizational control
= Changes to governing documents
= Board Review of Form 990

= Policies
— Conflict of Interest, Whistleblower, Document Retention
— Officer compensation
— Joint venture arrangements

Not-for-Profit CPE Seminar Series January 10, 2018

Navigating the Form 990 & Other Non-Profit Tax Issues

Part VI: Governance, Management and Disclosure
= Disclose state filings
= Public availability of Forms 1023, 990 and 990-T

= Are governing documents, conflict of interest policy and
financial statements available to the public?
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Part VII: Compensation of Officers, Directors, Key
Employees
= Discloses the compensation and benefits of the organization’s

directors, trustees, officers, key employees and highest
compensated employees

= Specific disclosure instructions in this part depend on the
position held and the amount of compensation they are paid

= Also required to list the top five independent contractors,
type of service and amount paid (if over $100,000)
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Part VIII: Statement of Revenue

= Asks the preparer to list all the various revenue sources
received by the organization

= Revenue sources are reported in one of three sources:
— contributions, gifts, grants, and other similar amounts;
— program service revenue;

— and other revenue.
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Part VIII: Statement of Revenue (cont)

= Requires an organization not only to properly classify its
revenue, but also to identify the nature of the revenue in
three different categories as follows:

— related or exempt function revenue,
— unrelated business revenue,

— and excluded or excepted revenue.

Not-for-Profit CPE Seminar Series January 10, 2018

Navigating the Form 990 & Other Non-Profit Tax Issues

Part IX: Statement of Functional Expenses
= Highlights how the organization spends its resources

= The “how” the resources are spent is presented in a
columnar format allocated across three functional areas

of classification:
— program services
— management and general

— fundraising
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Part X: Balance Sheet

= Reports the organization’s assets, liabilities and net assets
= Different from normal presentation of balance sheet

— Separate line items to separately identify those transactions
between the tax-exempt organization and its insiders

e Loans receivable and loans payable to current and former officers,
directors, trustees, key employees, highest compensated
employees, and disqualified persons
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Part XI: Reconciliation of Net Assets

= Calculates and reconciles the net assets of the filing
organization to amounts as reported on its balance sheet
in Part X

= Includes a check box to alert readers to whether a further
explanation of any of the items is included on Schedule O
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Part XII: Financial Statements and Reporting

Organization tells the IRS what method of accounting the
entity uses;

whether financial statements were compiled, reviewed, or
audited;

and whether the organization is required to have a Single
Audit completed

Form 990 also asks about the audit oversight process
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Overview of Schedules Most Used in Form 990

Schedule A: Public Charity Status and Public Support
Schedule B: Schedule Of Contributors

Schedule D: Supplemental Financial Statements
Schedule F: Statement of Activities Outside the U.S.
Schedule G: Fundraising or Gaming Activities
Schedule J: Supplemental Compensation Information
Schedule L: Transactions with Interested Persons
Schedule O: Supplemental Information
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Schedule A: Charity Status and Public Support

= Must be completed by all public charities and focuses on
public charity status

= New charity will receive their exemption letter at the time
the IRS approves its exempt application and will have five
years to establish that it is not a private foundation

* |RS added three additional pages to Schedule A with
questions regarding supporting organization

= |f an organization does not meet the Part Il “33%% test”, it
may still qualify for public charity status under the “10%
facts and circumstances test”
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Schedule B: Schedule of Contributors

= Filed annually by any organization receiving contributions
in excess of $5,000 from a single donor

= Almost all filers of Schedule B are not subject to public
disclosure

= If the organization has received any non-cash contributions
above the requisite threshold amount, such non-cash
contributions need to be detailed on Part Il of Schedule B

= Contributed services and/or facilities received by an exempt
organization are not to be reported on Schedule B
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Schedule D: Supplemental Financial Statements

= Seven questions that, if answered “yes” require Schedule
D Filing
— If the organization:

e Had land, buildings, equipment, investments, or other
liabilities on its books,

e Engaged an audit firm to conduct an independent audit

« Maintained donor advised funds
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Schedule D: Supplemental Financial Statements
= Seven questions that, if answered “yes” require Schedule
D Filing
— If the organization:
= Received conservation easements
= Held art collections;
= Provided credit counseling
e And/or maintained endowment funds
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Schedule D: Supplemental Financial Statements
= Reconciliation of Form 990 to audit report

— Differences in reporting relate to:

Unrealized investment gains (losses)

Investment expenses

Donated services and facilities
Other
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Schedule F: Statement of Activities Outside the U.S.

= QOrganizations with activities outside the United States
report those activities on a regional basis on Schedule F

= [nformation required for activities include:
— Region
Number of offices and employees in region

Activities conducted

Total expenditures in region
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Schedule J: Supplemental Compensation Information

= Schedule J is required if any persons listed in Part VII
received more than $150,000 in total compensation

— Amounts based on W-2s and 1099-MISCs filed for year
of reporting

— IRS does not require reporting of amounts of de minimis
fringe benefits and expense reimbursements

— There is also a column to report any compensation
reported in a prior Form 990 filing
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Schedule L: Transactions with Interested Persons

= Provides information to the IRS — and the general public
— about activities and transactions that involve insiders of
a tax-exempt organization

= Covers:
— Loans To and/or From Interested Persons
— Grants or Assistance Benefitting Interested Persons

— Business Transactions Involving Interested Persons
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Schedule O: Supplemental Information

Many expect this form to be the place where organizations
are expected to tell their story and the world will go here to
find out what you do

Must ALWAYS be prepared
Must include narratives for several questions:
— Processes used to review Form 990

— How the organization made its governing documents,
conflict of interest policy, and financial statements available

to the public
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Common Errors

Incorrect or missing basic information on Page 1
Missing schedules (often Schedules A and O)

Math errors between Page 1 and the detail in Parts V111
through XI

Failing to disclose new program service activities on Part I 11,
Line 2

Incorrectly reporting grant expense and program service
revenue on Part 111
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Common Errors

= |n PartlV:

— Failing to understand and, if applicable, report whether
the organization conducted quid pro quo transactions
during the year

Not reporting foreign bank accounts

Failing to report grants to others

Not reporting related party relationships/transactions
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Common Errors
= |n PartVI:

— Incorrectly reporting the number of voting board members

— Failing to understand the definition of “independent” for
proper completion of Line 1b

— Affirmatively responding to policy questions when the
policies do not exist
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Common Errors

= Failing to understand and correctly complete the
compensation table with respect to current and former
officers etc. (Part VII)

— Incorrect identification of key employees and highly
compensated employees

— Missing information from related organizations

— Missing benefit information
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Common Errors
= |In PartVIII:

— Failing to understand the different columns in Part VIII
and when/where to report amounts in each column

— Failing to understand the definition of “program service
revenue” for proper completion of Part VIII, Line 2

— Failing to understand how to report special event income
and expenses for proper completion of Part VIII, Line 8

= |Improper allocation of expenses functionally (horizontal)
and/or naturally (vertically) in Part IX
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Common Errors
= |n Parts X through XII:
— Failure to split out insider receivables and payables

— Failure to report investment gains and donated services
in Part XI

— Failure to follow the method of accounting selected on
Part X1, Line 1 when completing Form 990 and the
required schedules

— Incorrect responses to audit questions on Part XI1, Lines
2and 3
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Red Flags

= Accurate, timely, and complete filing of the Form 990 is
critical to maintain tax exempt status

— A “no” response to indicate whether certain governance
practices have been established

A deficit in unrestricted assets

Political campaign and lobbying activities
Activities outside the U.S.
Fundraising or gaming activities
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Red Flags

= Accurate, timely, and complete filing of the Form 990 is
critical to maintain tax exempt status

— Compensation information
— Transactions with interested persons
— Non-cash contributions

Not-for-Profit CPE Seminar Series January 10, 2018

Navigating the Form 990 & Other Non-Profit Tax Issues

GAAP vs. Form 990

= There are a number of reporting differences between
GAAP financial statements and the Form 990

= Donated property and services
— No differences in donated property

— Donated services or use of facilities are not recorded on
the Form 990

e Remember: not all donated services are recorded under GAAP
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GAAP vs. Form 990

= [nvestments

— Recorded at fair value under GAAP, including
unrealized gains and losses

— Form 990 does not reflect unrealized activity (Part XI
and Schedule D)

— Investment expenses must be included in expenses on the
Form 990 (generally netted against investment income
for GAAP)
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GAAP vs. Form 990

= Special events

— Like investment expenses, GAAP permits different
presentation options for direct event expenses

— Form 990 requires them to be netted against revenues
= Functional expenses
— Not currently required under GAAP (but coming)

— Required by Form 990 for 501(c)(3) and 501(c)(4)
organizations
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UBIT: Unrelated Business Taxable Income
= Some tax exempt organizations may be subject to UBIT
— Must be:

e Atrade or business
e Regularly carried on

« Not substantially related to exempt purpose
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UBIT: Unrelated Business Taxable Income
= Some tax exempt organizations may be subject to UBIT

— Exemptions and exclusions:
e Passive income (investment income)
e Volunteer exemption

e Selling of donated goods
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State Requirements: Pennsylvania

= $50,000 or less: Internally Prepared, Compiled, Reviewed
or Audited

= $50,000 to less than $100,000: Compiled, Reviewed or
Audited

= $100,000 to less than $300,000: Reviewed or Audited
= Greater than $300,000: Audited

= Also a registration fee

= Due by the 15t day of the 5" month
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Form 990 Considerations

= Consider general ledger account structure to capture
Form 990-specific financial information

— Donated services apart from other donated goods

Event expenses

Investment expenses and unrealized gains/losses

Breakout of expenses by nature and function
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Form 990 Considerations

= Ensure that tracking of contributors allows for easy
reporting of significant contributors ($5,000 or 2%o)

— Includes donor contact information

— Quid pro quo contributions from events or other
fundraisers

= Noncash donations also need to be tracked, valued and
aggregated by type
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Form 990 Considerations

= Payroll reports that present detailed compensation
information for highly compensated employees

— Remember that this includes those no longer employed
at year end

= Address any “No” responses in Part VI (Policies)

= Consider transactions with key individuals, related
parties, or foreign activity

= Spending too much time responding to Part I, Line 6
regarding the number of volunteers
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Form 990 (2015) Page 3
Part IV Checklist of Required Schedules

Yes | No
1 Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? /f "Yes,"
complete Schedule A, . . . @ i v v i i e e e e e e e e e e e i e e e e e e 1 X
2 Is the organization required to complete Schedule B, Schedule of Contributors (see instructions)?. . . . . . ... . 2 X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to
candidates for public office? If "Yes,"complete Schedule C,Part! . . . . . . . . . . . . e, 3 X
4 Section 501(c)(3) organizations. Did the organization engage in lobbying activities, or have a section 501(h)
election in effect during the tax year? If "Yes,” complete Schedule C,Part!l. . . . . . . . . v v i v v v e v 4 X

5 Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues,
assessments, or similar amounts as defined in Revenue Procedure 98-19? If "Yes," complete Schedule C,
Parthl, . . .. .. ............ e e e e e e e e e e e e e e e e e e e e e e 5 X

6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors
have the right to provide advice on the distribution or investment of amounts in such funds or accounts? /f

"Yes,"complete Schedule D, Part!l, . . . . . . 0 0 i i i i e e e e e e e e 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,

the environment, historic land areas, or historic structures? /f "Yes,” complete Schedule D, Part!l, . . . .. .. .. 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? /f "Yes,”

complete Schedule D, Part lll . . . . . . @ i i i i i e i i e e et e e e e e e e e e e e e e e, 8 X

9 Did the organization report an amount in Part X, line 21, for escrow or custodial account liability, serve as a
custodian for amounts not listed in Part X; or provide credit counseling, debt management, credit repair, or

debt negotiation services? If "Yes," complete Schedule D, Part IV . . . . . . . . @ i i i i i ittt s e i 9 X
10 Did the organization, directly or through a related organization, hold assets in temporarily restricted
endowments, permanent endowments, or quasi-endowments? /f "Yes," complete Schedule D, Part V. . . . .. .. 10 X

11 If the organization’s answer to any of the following questions is "Yes," then complete Schedule D, Parts Vi,
VI, VIII, 1X, or X as applicable.
a Did the organization report an amount for land, buildings, and equipment in Part X, line 10?7 If "Yes"”

complete Schedule D, Part VI . . . . . . . . i i i i i e e i e e e e e e e e e e e e e e e e e e e e e e e e 11a| X
b Did the organization report an amount for investments-other securities in Part X, line 12 that is 5% or more

of its total assets reported in Part X, line 167 If "Yes,”" complete Schedule D, Part VIl . . . . . .. .. ...« .. .. 11b X
c Did the organization report an amount for investments-program related in Part X, line 13 that is 5% or more

of its total assets reported in Part X, line 167 If "Yes,”" complete Schedule D, Part VIIl, . . . . .. ... ... ... 11c X
d Did the organization report an amount for other assets in Part X, line 15 that is 5% or more of its total assets

reported in Part X, line 167 If "Yes,” complete Schedule D, Part IX . ., . . . @ v v i v i i e e et e o o on v 11d X

e Did the organization report an amount for other liabilities in Part X, line 257 [f "Yes,” complete Schedule D, Part X [11e X
f Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses

the organization's liability for uncertain tax positions under FIN 48 (ASC 740)? If "Yes,"complete Schedule D, Part X . . . . . . 11f X
12a Did the organization obtain separate, independent audited financial statements for the tax year? If "Yes," complete
Schedule D, Parts Xl and Xl . . . . . o . o i o et e e e e e e e e e e e e 12a X

b Was the organization included in consolidated, independent audited financial statements for the tax year? If
"Yes," and if the organization answered "No" to line 12a, then completing Schedule D, Parts X!l and Xll is optional . [12b X

13 Is the organization a school described in section 170(b)(1)(AXii}? If "Yes," complete Schedule E. . . . ... .... 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States?. . . . . . .. ... .. 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking,
fundraising, business, investment, and program service activities outside the United States, or aggregate

foreign investments valued at $100,000 or more? If “Yes," complete Schedule F, Partsland V. . . . ... ... . 14b| X
15 Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or other assistance to or

for any foreign organization? If "Yes,” complete Schedule F, Partslland IV , . . . . . . v v v v v it i v vt i e s 15 X
16 Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or other

assistance to or for foreign individuals? If "Yes,”" complete Schedule F, Partsilfand IV , . . .. ... . ... ... 16 X
17 Did the organization report a total of more than $15,000 of expenses for professional fundraising services on

Part IX, column (A), lines 6 and 11e? If "Yes,” complete Schedule G, Part | (see instructions). . . .. ... ... .. 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contributions on

Part VIII, lines 1c and 8a? If "Yes,"complete Schedule G, PartIl . . . . . .« @ i v v i i it i e et et o n s 18 X
19 Did the organization report more than $15,000 of gross income from gaming activities on Part VIII, line 9a?

If "Yes," complete Schedule G, Part Il .« « v v v v o o i i s s e s e et i e e e e e e e e 19 X

Form 990 (2015)

PAGE 3






















Form 990 (2015)

Statement of Revenue

—

Check if Schedule O contains a response or note to any line in this PartVIIl. . . . ...

i (A) (B) (©) (D)
i Total revenue Related or Unrelated Revenue
; exempt business excluded from tax
function revenue under sections
revenue 512-514
%% 1a Federated campaigns « + + . . . . . | 12 65,859,182.
Sé b Membership dues. + « « v « .. .. | 1b
gf ¢ Fundraisingevents « .« « . . .. | 1€ 23,920,912,
O 8| d Related organizatons . . . . .. .. 1d
g‘% e Government grants (contributions) . . | _1e 51,580,625,
EE f All other contributions, gifts, grants,
56 and similar amounts not included above . | 1f 496,101,936, i
s g g Noncash contributions included in lines 1a-1f. § 19,448,777 ) _ ]
©w h Total. Add lines 1a-1f . . . . . . T 637,862,655.
g Business Code o ' o o
% 2a BIOMEDICAL PRODUCTS AND SERVICES 541900 1,746,335,909. 1,746,335, 909.
% b OTHER PRODUCTS AND SERVICES 900099 132,606,023. 132,606,023.
é’ c
S| d
E1 e
2 f All other program service revenue . . . . .
a g Total. AdliNes2a-2f v v v v v v o v v o v v n v o oa P 1,879,941,932. {
3 Investment income (including dividends, interest,
and other similar amounts). + + « - . . . . o . A & 46,101,344, -1,885,267. 47,986,611,
4 |ncome from investment of tax-exempt bond proceeds . P 0.
5 Royalties « . . . . . P o 0.
(i) Real (ii) Personal
6a Grossrents . . . . . . . 20,737,699,
b Less: rental expenses . . . 31,218,
¢ Rental income or (loss) . . 20,706,481, ] — e
d Netrental incomeor (I0SS)« « « + « s « v v o s o« o « P 20,706,482, 36,120. 20,670,362,
7a  Gross amount from sales of (i) Securities (i) Other ‘
assets other than inventory 510,658,346. 27,598,121,
b Less: cost or other basis
and sales expenses . . . . 471,419,464, 30,785,121
¢ Gainor(loss) - . . . . . 39,238,882, -3,191,000. : . . _
d Netgainor(loss) « + «+ « v . .. T 36,047,882, 36,047,882
g 8a Gross income from fundraising :
S events (not including $ __23,920,912.
é of contributions reported on line 1c).
o See PartIV,line18 .« . . . .. s .. @ 4,779,128,
g b Less:directexpenses . » + + + v =2 .. b 7,955,099, |_ I R
¢ Net income or (loss) from fundraising events. . . « . . . P -3,175,971. ] -3,175,971.
9a Gross income from gaming activities.
SeePartIV,line19 ., ., ......... a 72,902,
Less: directexpenses « « « « v« v v .. b 41,290, _ } § e o
Net income or (loss) from gaming activities. . . . . . . » 31,612, 31,612,
10a Gross sales of inventory, less
returns and allowances . ., . .. ... . a i
b Less: costofgoodssold . . . . . e e , . } i
¢ Netincome or (loss) from salesof inventory, . . . ... . P» 0.
Miscellaneous Revenue Business Code N ) o B -
11a OTHER MISCELLANEOUS REVENUE 900099 1,687,316, 1,569,830. 117,486,
b
c
d All otherrevenue . . . . . . .. P
e Total. Addlines 11a-11d « + « =« + v « =+ . A 1,687,318
12 Total revenue. See instructions. . . . . . . . . . N 2,619,003,252 1,680,511, 762 -1,731,661. 101,560,456

Form 990 (2015)
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Schedule A (Form 990 or 990-EZ) 2015 Page 2
Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(A)(vi)
(Complete only if you checked the box on line 5, 7, or 8 of Part | or if the organization failed to qualify under
Part llI. If the organization fails to qualify under the tests listed below, please complete Part Iil.)

Section A. Public Support

Calendar year (or fiscal year beginning in) » (a) 2011 (b) 2012 (c) 2013 (d) 2014 (e) 2015 (f) Total
1 Gifts, grants, contributions, and
membership fees received. (Do not
include any "unusual grants.") , , . ... 741,190,737.]1,133,413,010. 788,226,198, 660,035, 660. 637,862, 655.] 3,960,728,260.
2 Tax revenues levied for the
organization's benefit and either paid
to or expended onits behalf , , , . . ., . 0.
3 The value of services or facilities
furnished by a governmental unit to the
organization without charge , , . .. .. 0.
Total. Add lines 1 through 3, ., . .. .. 741,190,737.(1,133,413,010. 788,226,198. 660,035, 660. 637,862,655.]3,960,728,260.
The portion of total contributions by
each person (other than a
governmental unit or publicly
supported organization) included on
line 1 that exceeds 2% of the amount
shown on line 11, column(f), , . .. .. 0.
6  Public support. Subtract line 5 from line 4. 3,960,728,260.
Section B. Total Support
Calendar year (or fiscal year beginning in) » (a) 2011 (b) 2012 (c) 2013 (d) 2014 (e) 2015 (f) Total
7 Amounts fromlined . .. ... .... 741,190,737.41,133,413,010. 788,226,198.| €60,035,660. 637,862,655.|3,960,728,260.
8 Gross income from interest, dividends,
payments received on securities loans,
rents, royalties and income from similar
SOUTCES | &\t vt u e e e e e e 46,546,564. 44,935,982 45,653,603 64,037,255. 66,939,044.| 268,012,448,
9 Net income from unrelated business
activities, whether or not the business
isregularly carriedon , , , , .. .... 2,378,528, 984,755. 1,209,134, 2,362,466, -2,179,093. 4,755,790.
10  Other income. Do not include gain or
loss from the sale of capital assets
(Explainin PartVL) ' amcg. 1. ... . 12,064,041, 10,107,683, 9,690,523, 11,483 427. 4,852,030, 48,197,704
11 Total support. Add lines 7 through 10 |, | 4,281,694,202.
12  Gross receipts from related activities, etc. (see INStructions) . . . . . . . . . . i i e e e e 12 10,604,963,672.
13  First five years. If the Form 990 is for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here . . . . v v v v i v v vt i h h e e e e e e e e e e e e i e e e » D
Section C. Computation of Public Support Percentage
14  Public support percentage for 2015 (line 8, column (f) divided by line 11, column (f)) , .. ... .. 14 92.50%
15 Public support percentage from 2014 Schedule A, PartlIl, ine14 . . ., . .. . ... ... ..... 15 93.14 ¢,
16a 331/3% support test - 2015. If the organization did not check the box on line 13, and line 14 is 331/3% or more, check
this box and stop here. The organization qualifies as a publicly supported organization . . . . ... ... ........ >
b 331/3% support test - 2014, If the organization did not check a box on line 13 or 16a, and line 15 is 331/3% or more,
check this box and stop here. The organization qualifies as a publicly supported organization. . . . . .. . ... . ... » D

17a 10%-facts-and-circumstances test - 2015. If the organization did not check a box on line 13, 16a, or 16b, and line 14 is

10% or more, and if the organization meets the "facts-and-circumstances" test, check this box and stop here. Explain in

Part VI how the organization meets the "facts-and-circumstances” test. The organization qualifies as a publicly supported
OrganiZation ., o 4 4 4 4 it e e e e e e e e e e e e e e » [

b 10%-facts-and-circumstances test - 2014. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line

15 is 10% or more, and if the organization meets the "facts-and-circumstances" test, check this box and stop here.

Explain in Part VI how the organization meets the "facts-and-circumstances" test. The organization qualifies as a publicly

supported organization . . . . . . . . . i i e e e e e e e e e e e e e e e e e e e e e e e e e e >
18 Private foundation. If the organization did not check a box on line 13, 16a, 18b, 17a, or 17b, check this box and see
INSIUCHONS . . o 4ttt it it i e e e e e e e e e e e e e e e e e e e e » [ ]

Schedule A (Form 990 or 990-EZ) 2015
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Schedule A (Form 990 or 990-E2) 201! _ Page 6

Type lll Non-Functionally Integrated 509(a)(3) Supporting Organizations

1 Check here if the organization satisfied the Integral Part Test as a qualifying trust on Nov. 20, 1970. See instructions. All
other Type Il non-functionally integrated supporting organizations must complete Sections A through E.

(B) Current Year

Section A - Adjusted Net Income (A) Prior Year .
(optional)

1 Net short-term capital gain

2 Recoveries of prior-year distributions

3 Other gross income {see instructions)

4 Add lines 1 through 3

5 Depreciation and depletion

6 Portion of operating expenses paid or incurred for production or
collection of gross income or for management, conservation, or
maintenance of property held for production of income (see instructions) 6
7 Other expenses (see instructions)
8 Adjusted Net Income (subtract lines 5, 6 and 7 from line 4) 8

OB (W=

(B) Current Year

Section B - Minimum Asset Amount (A) Prior Year .
(optional)

1 Aggregate fair market value of all non-exempt-use assets (see
instructions for short tax year or assets held for part of year):
a Average monthly value of securities 1a
b Average monthly cash balances 1b
¢ Fair market value of other non-exempt-use assets 1¢c
d Total (add lines 1a, 1b, and 1¢) 1d
e Discount claimed for blockage or other
factors (explain in detail in Part VI):

2 Acquisition indebtedness applicable to non-exempt-use assets 2
3 Subtract line 2 from line 1d

4 Cash deemed held for exempt use. Enter 1-1/2% of line 3 (for greater amount,

see instructions).

5 Net value of non-exempt-use assets (subtract line 4 from line 3)

6 Multiply line 5 by .035

7 Recoveries of prior-year distributions

8 Minimum Asset Amount (add line 7 to line 6)

® (NP O ps

Section C - Distributable Amount Current Year

1 Adjusted net income for prior year (from Section A, line 8, Column A)

2 Enter 85% of line 1

3 Minimum asset amount for prior year (from Section B, line 8, Column A)

4 Enter greater of line 2 or line 3

5 Income tax imposed in prior year

6 Distributable Amount. Subtract line 5 from line 4, unless subject to

emergency temporary reduction (see instructions) 6

7 |_| Check here if the current year is the organization's first as a non-functionally-integrated Type Ill supporting organization (see
instructions).

0 bW NN

Schedule A (Form 990 or 990-EZ) 2015
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Schedule A (Form 990 or 990-EZ) 2015 Page 7
Type Il Non-Functionally Integrated 509(a)(3) Supporting Organizations (continued)
Section D - Distributions Current Year

1 Amounts paid to supported organizations to accomplish exempt purposes

2 Amounts paid to perform activity that directly furthers exempt purposes of supported
organizations, in excess of income from activity

Administrative expenses paid to accomplish exempt purposes of supported organizations
Amounts paid to acquire exempt-use assets

Qualified set-aside amounts (prior IRS approval required)

Other distributions (describe in Part VI). See instructions.

Total annual distributions. Add lines 1 through 6.

Distributions to attentive supported organizations to which the organization is responsive
(provide details in Part V1). See instructions.

Distributable amount for 2015 from Section C, line 6

10 Line 8 amount divided by Line 9 amount

@ (N0 O AW

w0

. (i) (iii)
Section E - Distribution Allocations (see instructions) (.') _— Underdistributions Distributable
Excess Distributions
Pre-2015 Amount for 2015

1 Distributable amount for 2015 from Section C, line 6
Underdistributions, if any, for years prior to 2015
(reasonable cause required-see instructions)

Excess distributions carryover, if any, to 2015:

w

From2013 ... .....

From2014 ... .....

Total of lines 3a through e

Applied to underdistributions of prior years

Applied to 2015 distributable amount

Carryover from 2010 not applied (see instructions)

Remainder. Subtract lines 3g, 3h, and 3i from 3f.

Distributions for 2015 from Section

D, line 7: $

a Applied to underdistributions of prior years
Applied to 2015 distributable amount
¢ Remainder. Subtract lines 4a and 4b from 4.

5 Remaining underdistributions for years prior to 2015, if
any. Subtract lines 3g and 4a from line 2 (if amount
greater than zero, see instructions).

6 Remaining underdistributions for 2015. Subtract lines 3h
and 4b from line 1 (if amount greater than zero, see
instructions).

7 Excess distributions carryover to 2016. Add lines 3j
and 4c.

8 Breakdown of line 7:

==l |=™e|ajo|oc|w

S

Excess from 2013 . ... .. ..
Excess from 2014, . ... ...
Excess from 2015, ,......

O Q|0 |T|w

Schedule A (Form 990 or 990-EZ) 2015
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Schedule A (Form 990 or 990-EZ) 2015 Page 8

&1ad"l] Supplemental Information. Provide the explanations required by Part II, line 10; Part Il, line 17a or 17b;
and Part lll, line 12. Also complete this part for any additional information. (See instructions).

ATTACHMENT 1

SCHEDULE A, PART II - OTHER INCOME

DESCRIPTION 2011 2012 2013 2014 2015 TOTAL
SPECTAL EVENT & GAMING REVENUE 12,064,041, 10,107,683, %, 690,523. 11,483,427, 4,852,030. 48,197,704.
12,064,041 10,107,682 9, 690,52 11,493,427 4,852,030 49,197,704

TOTALS

Schedule A (Form 990 or 990-EZ) 2015
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OMB No. 1545-0047

Schedule B Schedule of Contributors

(Form 990, 990-EZ,

or 990-PF) > Attach to Form 990, Form 990-EZ, or Form 990-PF. 2@1 b
Department of the Treasury R - i . .

Internal Revenue Service P Information about Schedule B (Form 990, 990-EZ, or 990-PF) and its instructions is at www.irs.gov/form990.

Name of the organization Employer identification number

Organization type (check one):

Filers of: Section:
Form 990 or 990-EZ 501(c)(3 ) (enter number) organization

4947(a)(1) nonexempt charitable trust not treated as a private foundation
527 political organization

501(c)(3) exempt private foundation

Form 990-PF

4947(a)(1) nonexempt charitable trust treated as a private foundation

LD O OO bk

501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See

instructions.
General Rule

D For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, contributions totaling $5,000
or more (in money or property) from any one contributor. Complete Parts | and Il. See instructions for determining a
contributor's total contributions.

Special Rules

For an organization described in section 501(c)(3) filing Form 990 or 990-EZ that met the 33 1/3 % support test of the
regulations under sections 509(a)(1) and 170(b)(1)(A)(vi), that checked Schedule A (Form 990 or 990-EZ), Part Il, line
13, 16a, or 16b, and that received from any one contributor, during the year, total contributions of the greater of (1)
$5,000 or (2) 2% of the amount on (i) Form 990, Part VIII, line 1h, or (ii) Form 990-EZ, line 1. Complete Parts | and II.

!:I For an organization described in section 501(c)(7), (8), or (10) filing Form 990 or 990-EZ that received from any one
contributor, during the year, total contributions of more than $1,000 exclusively for religious, charitable, scientific,
literary, or educational purposes, or for the prevention of cruelty to children or animals. Complete Parts I, 1l, and |ll.

!:I For an organization described in section 501(c)(7), (8), or (10) filing Form 990 or 990-EZ that received from any one
contributor, during the year, contributions exclusively for religious, charitable, etc., purposes, but no such
contributions totaled more than $1,000. If this box is checked, enter here the total contributions that were received
during the year for an exclusively religious, charitable, etc., purpose. Do not complete any of the parts unless the
General Rule applies to this organization because it received nonexclusively religious, charitable, etc., contributions
totaling $5,000 or more during the year . , . . . . . .. ... . ..t »s_

Caution. An organization that is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990,
990-EZ, or 990-PF), but it must answer "No" on Part IV, line 2, of its Form 990; or check the box on line H of its Form 990-EZ or on its
Form 990-PF, Part I, line 2, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF. Schedule B (Form 990, 990-EZ, or 990-PF) (2015)
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Schedule D (Form 990) 2015

_ Page 2

Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization's acquisition, accession, and other records, check any of the following that are a significant use of its
collection items (check all that apply):
a Public exhibition d D Loan or exchange programs
b D Scholarly research e D Other
c Preservation for future generations
4  Provide a description of the organization's collections and explain how they further the organization's exempt purpose in Part
XL
5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's collection? , , ., . . D Yes No
Escrow and Custodial Arrangements.
Complete if the organization answered “Yes” on Form 990, Part IV, line 9, or reported an amount on Form
990, Part X, line 21.
1a Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not
included on Form 990, PartX? . . . L o\ vttt e s et e e e e e e e [ Jves [ ]No
b If "Yes," explain the arrangement in Part Xlll and complete the following table:
Amount
¢ Beginningbalance , . . ... .. e e e 1c
d Additions duringtheyear , ., . . . ... ... .. ...t 1d
e Distributions duringtheyear, . . ... . ........ ... .. .. ... .... 1e
f Endingbalance , . ., . ... ... . e 1f
2a Did the organization include an amount on Form 990, Part X, line 21, for escrow or custodial account liability? [__| Yes No
b If "Yes," explain the arrangement in Part Xlll. Check here if the explanation has been provided onPartXlll , ., ., _ ., ..
WM Endowment Funds.
Complete if the organization answered “Yes” on Form 990, Part IV, line 10.
(a) Current year (b) Prior year (c) Two years back (d) Three years back | (e) Four years back
1a Beginning of year balance . . . . 1014382039.| 982,209,039.(891,312,039.|828,070,039.| 830,414,039.
b Contributions - « » » « « v v\ .. 22,824,000. 27,700,000.| 19,594,000.| 19,233,000. 22,060,000.

¢ Net investment earnings, gains,
andlosses. . . . . ... ...
Grants or scholarships
e Other expenditures for facilities
and programs . « « « ¢ v v 4 a0
f Administrative expenses
g Endofyearbalance. ... .. ..

-31,976,000.

38,138,000.

103,271,000.

75,352, 000.

6,174,000.

36,155,000.

33,665,000.

31,968,000.

31,343,000.

30,578,000.

969,075,039.

1014382039.

982,209,039,

891,312,039.

828,070,0309.

2  Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as:
a Board designated or quasi-endowment » %
b Permanent endowment » 100.0000 %
¢ Temporarily restricted endowment p %
The percentages on lines 2a, 2b, and 2¢ should equal 100%.
3a Are there endowment funds not in the possession of the organization that are held and administered for the
organization by: Yes | No
(i) unrelated Organizations . . v v v v v v i i e e s e e e e e e e e e e e e e e e e e e e e e e e 3a(i) X
(i) related Organizations . . v v v v v v v et e e ke e e e e e e e e e e e e e e e e 3a(ii) X
b If "Yes" on line 3a(ii), are the related organizations listed as required on ScheduleR? . . . . . .. .. ... .. .. 3b
Describe in Part XlIll the intended uses of the organization's endowment funds.
Part \V/l Land, Buildings, and Equipment.
Com pIete if t%e orgamzatlon answered "Yes" on Form 990, Part IV, line 11a. See Form 990, Part X, line 10.
Description of property (a) Cost or other basis (b) Cost or other basis (c) Accumulated (d) Book value
(investment) (other) depreciation
1a Land, | . . .. ... . 122,155,231. 122,155,231.
b Buildings . _ ... ..., ... ... ... 1056570681.{459,110,156. 597,460,525,
¢ Leasehold improvements, . . . . .. ... 82,943,709.| 64,457,292. 18,486,417.
d Equipment . . . . ... ... . ... ... 562,644,578./391,400,246. 171,244,332,
e Other _ . . . . ... 20,483,770. 20,483,770.
Total. Add lines 1a through 1e. (Column (d) must equal Form 990, Part X, column (B), line 10c.). , . . . ., . » 929,830,275,

Schedule D (Form 990) 2015

PAGE 31












Schedule F (Form 990) 2015 Page 4
g4\ Foreign Forms
1 Was the organization a U.S. transferor of property to a foreign corporation during the tax year? I/f "Yes,”
the organization may be required to file Form 926, Return by a U.S. Transferar of Property ta a Foreign
Corporation (see Instructions for Form 926) | . . . . 0 v 0 i e e e e e e e e e e e e e e e e Yes D No
2 Did the organization have an interest in a foreign trust during the tax year? If "Yes," the organization

may be required to separately file Form 3520, Annual Return To Report Transactions With Foreign
Trusts and Receipt of Certain Foreign Gifts, and/or Form 3520-A, Annual Information Return of Foreign
Trust With a U.S. Owner (see Instructions for Forms 3520 and 3520-A; do not file with Form 990) =~ | D Yes No

3 Did the organization have an ownership interest in a foreign corporation during the tax year? If “Yes”
the organization may be required to file Form 5471, Information Return of U.S. Persons With Respect to
Cenrtain Foreign Corporations (see Instructions for Form 5471) . . v v o v 0 v e e e e e e e e e Yes I:I No

4 Was the organization a direct or indirect shareholder of a passive foreign investment company or a
qualified electing fund during the tax year? If “Yes," the organization may be required to file Form 8621,
Information Return by a Shareholder of a Passive Foreign Investment Company or Qualified Electing
Fund (see Instructions for Form 8621) e e e e Yes l:’ No

5 Did the organization have an ownership interest in a foreign partnership during the tax year? /f "Yes,"
the organization may be required to file Form 8865, Return of U.S. Persons With Respect to Certain
Foreign Partnerships (see Instructions for Form 8865) | . . . . v v v v v v v bt e e e e Yes ‘:l No

6 Did the organization have any operations in or related to any boycotting countries during the tax year? /f
"Yes," the organization may be required to separately file Form 5713, International Boycott Report (see
Instructions for Form 5713; do not file with Form 890) . . . . . v v v v i i e e e e e e e e D Yes No

Schedule F (Form 990) 2015
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SCHEDULE J Compensation Information |_oMe No. 1545-0047

(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest
Compensated Employees 2@ 1 5
P Complete if the organization answered "Yes" on Form 990, Part IV, line 23.
Department of the Treasury P Attach to Form 990. )
Internal Revenue Service P> Information about Schedule J (Form 990) and its instructions is at www.irs.gov/form990. Inspection

Name of the organization Employer identification number

lmll Questions Regarding Compensation

1a Check the appropriate box(es) if the organization provided any of the following to or for a person listed on Form
990, Part VII, Section A, line 1a. Complete Part lll to provide any relevant information regarding these items.

Housing allowance or residence for personal use

Payments for business use of personal residence

Health or social club dues or initiation fees

. Personal services (e.g., maid, chauffeur, chef)

Open to Public

Yes | No

First-class or charter travel

Travel for companions

Tax indemnification and gross-up payments
Discretionary spending account

b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment - | | ]
or reimbursement or provision of all of the expenses described above? If "No," complete Part Il to
BXPlAIN L L e e e e e e e e e e e e e e e e 1b | X

2 Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all | ;
directors, trustees, and officers, including the CEO/Executive Director, regarding the items checked in line

3 Indicate which, if any, of the following the filing organization used to establish the compensation of the
organization's CEO/Executive Director. Check all that apply. Do not check any boxes for methods used by a
related organization to establish compensation of the CEQ/Executive Director, but explain in Part li.

Compensation committee Written employment contract
Independent compensation consultant Compensation survey or study
Form 990 of other organizations Approval by the board or compensation committee

4  During the year, did any person listed on Form 990, Part VII, Section A, line 1a, with respect to the filing
organization or a related organization:

a Receive a severance payment or change-of-control payment?. . . . . . ¢ v v v i e i e e e e e e e e 4a X
Participate in, or receive payment from, a supplemental nonqualified retirementplan?, . . . .. ... ... ... 4b X
¢ Participate in, or receive payment from, an equity-based compensation arrangement?, . . .. .. .. ... ... 4c X

If "Yes" to any of lines 4a-c, list the persons and provide the applicable amounts for each item in Part IIl.

Only section 501(c)(3), 501(c)(4), and 501(c)(29) organizations must complete lines 5-=9.
5  For persons listed on Form 990, Part VI, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the revenues of: |
a The organization? ., . . . . . @i i i i i e e e e e e e e e e e e e e e e e e e e e e 5a X
b Anyrelated organization? . . . . . . . .. .. e e e e e e e e e e 5b X
If "Yes" to line 6a or 5b, describe in Part I1I.
6 For persons listed on Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the net earnings of: o ,
@ The organization? . . . i i v it it e e et h e e e e e e e e e e e e e e e e e e e e e e e e 6a X
b Anyrelated organization? . . . . . . L i e e e e e e e e e e e e e e e e e e e e e 6b X
If "Yes" on line 6a or 6b, describe in Part IIl.
7  For persons listed on Form 990, Part VIl, Section A, line 1a, did the organization provide any non-fixed
payments not described on lines 5 and 67 If "Yes," describe inPartlll, . . . . . . . . o v e . 7 X
8 Were any amounts reported on Form 990, Part VII, paid or accrued pursuant to a contract that was subject
to the initial contract exception described in Regulations section 53.4958-4(a)(3)? If "Yes," describe

=Y 8 X
9 If "Yes" to line 8, did the organization also follow the rebuttable presumption procedure described in
Regulations section 53.4958-6(C)? . . v v v v v v v v v h e e e e e e e e e e e e e e e e 9 X
For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J (Form 990) 2015
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SCHEDULE L Transactions With Interested Persons |__OMB No. 1545-0047

(Form 990 or 990-EZ)( » Complete if the organization answered “Yes” on Form 990, Part IV, line 25a, 25b, 26, 27, 28a, 2 @ 1 5
28b, or 28c, or Form 990-EZ, Part V, line 38a or 40b.
Department of the Treasury » Attach to Form 990 or Form 990-EZ. Open To Public

Internal Revenue Service » Information about Schedule L (Form 990 or 990-E2) and its instructions is at www.irs.gov/form990. Inspection
Name of the organization Employer identification number

Excess Benefit Transactions (section 501(c)(3), section 501(c)(4), and 501(c)(29) organizations only).
Complete if the organization answered “Yes” on Form 990, Part IV, line 25a or 25b, or Form 990-EZ, Part V, line 40b.

Relati K + R . (d) Corrected?
(b) Relationship beo\:;:i?zglﬁsg:ahfled person and (c) Description of transaction
Yes | No

1 (a) Name of disqualified person

(1)
@)
(©)
4
®)
(6)
2 Enter the amount of tax incurred by the organization managers or disqualified persons during the year
undersection4958. . . . . . . . . . . . . . . . . . . . ... .. ... Py

3  Enter the amount of tax, if any, on line 2, above, reimbursed by the organizaton . . . . . . . . » §

m Loans to and/or From Interested Persons.
Complete if the organization answered “Yes” on Form 990-EZ, Part V, line 38a or Form 990, Part IV, line 26; or if the
organization reported an amount on Form 990, Part X, line 5, 6, or 22.

(a) Name of interested person | (b) Relationship | (c) Purpose of (d) Loan to or (e) Original (f) Balance due |(g) In default?| (h) Approved | (i) Written
with organization loan from the principal amount by board or | agreement?
organization? committee?

To From Yes | No | Yes | No | Yes | No

(1)
(2
(3)
(4)
(5)
(6)
(7)
(8
(9)
(10)
Total . . . . . . . . . . . . .. .. ..., ... »$
Grants or Assistance Benefiting Interested Persons.
Complete if the organization answered “Yes” on Form 990, Part IV, line 27.

(a) Name of interested person (b) Relationship between interested |(c) Amount of assistance (d) Type of assistance (e) Purpose of assistance
person and the organization

(1)
(2
(3)
(4)
(5)
(6)
(7)
(8
(9)
(10)
For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Cat. No. 50056A Schedule L (Form 990 or 990-EZ) 2015
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Business Transactions Involving Interested Persons.

Complete if the organization answered “Yes” on Form 990, Part IV, line 28a, 28b, or 28c.

(a) Name of interested person (b) Relationship between
interested person and the

organization

(c) Amount of
transaction

(d) Description of transaction

(e) Sharing of
organization’s
revenues?

Yes

No

1

2

3

4

(6)

(6)

()

@®

©)

(10)

Supplemental Information

Provide additional information for responses to questions on Schedule L (see instructions).

Schedule L (Form 990 or 990-EZ) 2015
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